
 

 

 

Penal Charges /Late Payment Charges  

As a deterrent against intentional delinquency and to encourage prompt and timely 
repayment of instalments, the Loan Agreement provides for penal charges of upto 4% over 
and above the normal rate of interest. In deserving cases, such charges or interest are settled 
at much lower rates or waived as per the Authorization Matrix. 


